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1 . AT THEIR MONTHLY MEETING SEPTEMBER 5, PRODUCING OIL COMPANY 
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MANAGERS COMPARED NOTES ON CURRENT EEEECT OE FMG'S NEW CRITERIA 
FOR DETERMINING ALLOWABLE RATES OF PRODUCTION FROM NEW OIL 
RESERVOIRS (REETELS). SHELL-BP REPORTED THAT 40,000 BARRELS 
PER DAY CURRENTLY AEEECTED, I.E. SINCE MID- JULY EMG HAS DENIED 
SHELL-BP'S APPLICATIONS EOR THIS MUCH ADDITIONAL PRODUCTIVE 
CAPACITY. SHELL-BP SPOKESMAN SAID CONSERVATIONS MIGHT JUSTIFY 
SOME OE THE PRODUCTION RATE RESTRAINTS, BUT COMPANY BELIEVED A 
DECISIONS AEEECTING 30,000 B/D UNJUSTIEIED AND WAS SEEKING FMG 
RECONSIDERATION. MOBILE SAID THE RECENT DECISIONS HAD SO EAR 
AEFECTED ONLY ONE MOBILE FIELD, AND PRODUCTION LOSSES 
DID NOT EXCEED 4,000 B/D. GULF DID NOT GIVE A FIGURE 
BUT SAID ITS LOSSES WERE NOT GREATER THAN MOBIL'S AC.IP/PHII J.IPS 
AND ELF SAID THEY HAD NOT YET BEEN AEEECTED BY THE NEW CRITERA. 

2. NIGERIAN CRUDE OIL PRODUCTION AVERAGED 2,196,329 B/D IN 
JULY, ABOUT 140,000 B/D BELOW RECORD MONTH OE JUNE DUE TO 
TECHNICAL REASONS (REE B). ACCORDING PRELIMINARY EIGURES, 

PRODUCTION AVERAGED 2,309,000 B/D IN AUGUST, SECOND HIGHEST RATE 
IN HISTORY AND ONLY 27,000 B/D BEHIND JUNE. WELL-PLACE INDUSTRY 
CONTACT DENIES THAT ANY COMPANY DELIBERATELY HAS HELD BACK ON 
PRODUCTION EOR MARKETING REASONS (AS REPORTED IN PIW AUG. 26). 
PRODUCTION CURRENTLY RUNNING AT OR NEAR CAPACITY - EXCEPT OE 
COURSE EOR THE NEW "ALLOWABLES" (PAR 1) AND FOR TEMPORARY TECHNICAL 
REASONS. AGIP/PHILLIPS, EOR EXAMPLE, IS CURRENTLY CUT BACK 
BECAUSE HOSE RUPTURED AT MARINE LOADING BUOY AND TERMINAL STORAGE 
INSUEEICIENT TO PERMIT NORMAL PRODUCTION. 

3. FYI, SHELL-BP ANNOUNCED THAT THE SEPTEMBER 6 MEETING THAT ITS 
ENTIRE PRODUCTION WILL BE SHUT DOWN EOR EIVE DAYS AT END 
SEPTEMBER OR EARLY OCTOBER TO PERMIT PIPELINE MAINTENANCE. 

IE ALL EIVE DAYS FALL IN SAME MONTH, MONTHLY AVERAGE EOR 
TOTAL PRODUCTION WILL BE ABOUT 250,000 B/D BELOW NORMAL. 

REINHARDT 
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